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The results of the banking sector are due soon where we expect the profitability of 

the BMA Banking sector to decline by 17%/15% YoY/QoQ to PKR 36.7Bn. Though 
deposit growth continues to remain healthy, up 15.2% YoY (based on provisional 

figures), on a YoY basis, we expect a slowdown in profitability of the sector on the 

back of lower interest income (↓12% YoY) and non-funded income (↓19% YoY) as 

a result of interest rate cuts and rationalized capital gains respectively. On a se-
quential basis, we expect NII of the sector to expand (↑4% QoQ) due to swelling 

investment income (investments up 27.2% YoY to PKR 13.5Trn) however, lower NFI 

(↓20% YoY) as a result of lower capital gains and greater provisioning charge will 

likely weigh down on profitability. That said, we summarize below the expected 
performance of the BMA Banking Universe in the QEJun21 results season and reiter-

ate our Overweight stance on the sector with our top picks being HBL, MCB & BAHL.  

HBL: We project HBL to report an EPS of PKR 4.75 in 2QCY21 (↓ 37/16% YoY/QoQ 
respectively). The decline in earnings is owed to lower non-funded income as a result 

of decline in capital gains and streamlined fee and forex income. Greater provisioning 

charge and higher operating expenses are also expected to dent earnings however, 

lower tax charge (ETR of 41% in 1Q) will likely provide some respite. Furthermore, 
weakening PKR in the outgoing quarter (↓ 3.19% QoQ) is expected to put pressure on 

forex income as a result of the open USD position. We expect a mild 3.8% increase in 

admin expenses to PKR 25.1Bn. Total provisions for the 2QCY21 are expected to clock

-in at PKR 2.0 Bn. Along with the result, we expect a dividend of PKR 1.75/sh. 

UBL: We expect UBL to post an EPS of PKR 4.48 in 2QCY21 (↓ 14/26% YoY/QoQ re-

spectively). The decline in earnings despite incline in NII (owed to greater investment 

income) is expected on the back of lower NFI, higher admin expenses and greater 
provisioning charge. Despite considerable decline in provisioning in 1Q (PKR 354Mn 

charge) due to deferrals/restructuring schemes in the Middle East, we have remained 

cautious and have assumed a PKR 2.3Bn charge. We expect NFI to decline due to 

milder capital gains (PKR 265Mn expected vs. PKR 1.9Bn in 1Q) and slight decline in 
fee income. We have assumed a pay-out of PKR 3.0/sh. 

Banks Performance vs. KSE-100 Index 
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Table 1: BMA Banking Universe  

 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII        126,537         143,236         121,521  -12% 4% 

NFI          28,793           35,700           36,156  -19% -20% 

Provisions            9,805           24,755             3,028  -60% 224% 

PAT          36,741           44,309           43,135  -17% -15% 

Source: BMA Research 

Table 2: Habib Bank Limited - (PSX: HBL, Bloomberg: HBL.PA) Earnings Snapshot 

 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII    32,195    35,062    32,469  -8% -1% 

NFI       6,643    10,866      8,222  -39% -19% 

Provisions       2,048      4,843      1,920  -58% 7% 

PAT       7,150    11,081      8,560  -35% -16% 

EPS         4.75         7.53         5.68  -37% -16% 

DPS 1.75            -    1.75 N/A 0% 

Source: BMA Research 
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MCB: We forecast MCB to post an EPS of PKR 5.68 in 2QCY21 (↓1/4% YoY/QoQ respectively). 
Though we expect a 7% QoQ increase in NII, the mild decline in earnings is expected due to higher 

provisioning charge (reversals of PKR 213Mn in the previous quarter) and slight decline in NFI as a 

result of lower fee income and capital gains. Admin expenses are forecasted to inch up slightly to 

PKR 10.3Bn from PKR 10.1Bn in 1Q. As for provisioning, we have assumed a charge of PKR 1.0Bn. 
We expect the bank to maintain its dividend pay-out of PKR 5.0/sh this quarter. 

 

MEBL: We project the bank to report an EPS of PKR 3.79 in 2QCY21 (↓13/12% YoY/QoQ respec-

tively). We expect a 4.1% QoQ accretion in net spreads however, softer NFI, higher provisioning 
charge and greater admin expenses are forecasted to weigh down on the bottom-line. Decline in 

NFI is expected to emanate from lower fee income and streamlined forex income while we have 

not assumed a material change in capital gains. With regards to provisioning, we have assumed a 

charge of PKR 1.3Bn for the quarter while we expect a cash pay-out of PKR 1.5/sh. 

ABL: We anticipate ABL to report an EPS of PKR 3.45 in 2QCY20 (↓14/4% YoY/QoQ respectively). 

We expect the slight decline in earnings to emanate from milder capital gains and higher admin 
expenses due to higher compensation expense.  On the provisioning side, we expect a PKR 0.5Bn 

for the bank compared to a reversal of PKR 139Mn in the previous quarter. We have assumed a 

cash pay-out of PKR2.0/sh. 

 

Table 3: United Bank Limited - (PSX: UBL, Bloomberg: UBL.PA) Earnings Snapshot 

 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII    17,917    21,778    16,858  -18% 6% 

NFI       4,052      4,261      5,783  -5% -30% 

Provisions       2,335      5,729          354  -59% 560% 

PAT       5,484      6,341      7,405  -14% -26% 

EPS         4.48         5.18         6.05  -14% -26% 

DPS 3.00            -    4.00 N/A -25% 

Source: BMA Research 

Table 4: MCB Bank Limited - (PSX: MCB, Bloomberg: MCB.PA) Earnings Snapshot 

 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII    17,476    20,967    16,298  -17% 7% 

NFI       4,789      3,459      4,975  38% -4% 

Provisions       1,000      3,296  -      213  -70% -569% 

PAT       6,777      6,864      7,050  -1% -4% 

EPS         5.68         5.74         5.92  -1% -4% 

DPS 5.00            -    5.00 N/A 0% 

Source: BMA Research 

Table 5: Meezan Bank Limited - (PSX: MEBL, Bloomberg: MEBL.PA) Earnings Snapshot 

MEBL 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII    15,675    17,637    15,055  -11% 4% 

NFI       2,732      1,835      3,563  49% -23% 

Provisions       1,304      1,460          285  -11% 358% 

PAT       5,359      6,171      6,101  -13% -12% 

EPS         3.79         4.36         4.31  -13% -12% 

DPS 1.50        1.00  1.50 25% 0% 

Source: BMA Research 

Table 6: Allied Bank Limited  - (PSX: ABL, Bloomberg: ABL.PA) Earnings Snapshot 

ABL 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII    12,334    13,390    10,793  -8% 14% 

NFI       3,397      4,201      4,068  -19% -17% 

Provisions          500      1,528  -      139  -67% -460% 

PAT       3,947      4,587      4,112  -14% -4% 

EPS         3.45         4.01         3.59  -14% -4% 

DPS 2.00            -    2.00 N/A 0% 

Source: BMA Research 
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BAHL: We forecast BAHL to report an EPS of PKR 3.62 in 2QCY21 (↓8/12% YoY/QoQ respectively). 

We expect NII to surpass PKR 14.0Bn on the back of healthy investment income and improving CA 

ratio. However, NFI is expected to slow down to PKR 2.9Bn due to streamlined fee income. On the 

provisioning front, we have assumed a charge of PKR 640Mn while admin expenses are expected 

to inch up to PKR 9.7Bn. We do not expect an interim pay-out from the bank. 

BAFL: We expect BAFL to report an EPS of PKR1.29 in 2QCY21 (↓17/34% QoQ/YoY respectively). 

The sequential decline in earnings is owed to streamlined capital gains (PKR 1.1Bn in the last quar-

ter), normalized tax charge (only 35.4% in 1Q) and higher provisioning charge. However, surge in 

NII to PKR 11.0Bn is forecasted to provide some respite to the bottom-line. We have assumed a 

provisioning charge of PKR 1.0Bn for the bank while there is no interim pay-out expectation. 

BOP: We anticipate BOP to post an EPS of PKR0.65 in 2QCY21 (↓ 20/7% YoY/QoQ respectively). 

NII growth is expected to continue its upward trend and surpass PKR 7.0Bn in Jun-21 however, it is 

the sizable decline in NFI that will weigh heavily on the bank’s bottom line, in our opinion. Note 

that, the bank booked capital gains of PKR 1.3Bn in QEMar21 which we expect to normalize in the 

outgoing quarter. Furthermore, we expect admin expenses to normalize to PKR 5.0Bn having sur-

passed PKR 5.5Bn in Mar-21. Being prudent, we have assumed a PKR1.0bn provision charge for 

the bank. We do not expect an interim pay-out from the bank. 

 

 

Table 7: Bank Al Habib Limited -(PSX: BAHL, Bloomberg: BAHL.PA) Earnings Snapshot 

 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII    14,243    15,823    13,110  -10% 9% 

NFI       2,865      2,008      3,170  43% -10% 

Provisions          640      1,836  -      245  -65% -361% 

PAT       4,027      4,375      4,601  -8% -12% 

EPS         3.62         3.94         4.14  -8% -12% 

DPS             -               -               -    0% 0% 

Source: BMA Research 

Table 8:  Bank Alfalah Limited -(PSX: BAFL, Bloomberg: BAFL.PA) Earnings Snapshot 

 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII    10,959    11,580    10,327  -5% 6% 

NFI       2,663      4,173      3,833  -36% -31% 

Provisions          978      3,261          216  -70% 353% 

PAT       2,285      2,763      3,471  -17% -34% 

EPS         1.29         1.55         1.95  -17% -34% 

DPS             -               -               -    0% 0% 

Source: BMA Research 

Table 9: Bank of Punjab -(PSX: BOP, Bloomberg: BOP.PA) Earnings Snapshot 

BOP 2QCY21E 2QCY20 1QCY21 YoY QoQ 

NII       7,156      5,635      6,890  27% 4% 

NFI       1,652      4,898      2,542  -66% -35% 

Provisions       1,000      2,801          851  -64% 18% 

PAT       1,713      2,128      1,836  -20% -7% 

EPS         0.65         0.81         0.70  -20% -7% 

DPS             -               -               -    0% 0% 

Source: BMA Research 



Disclaimer 

This research report is for information purposes only and does not constitute nor is it intended as an offer or solicitation for the purchase or sale of securities or other 
financial instruments. Neither the information contained in this research report nor any future information made available with the subject matter contained herein will 
form the basis of any contract. Information and opinions contained herein have been compiled or arrived at by BMA Capital Management Limited from publicly availa-
ble information and sources that BMA Capital Management Limited believed to be reliable. Whilst every care has been taken in preparing this research report, no re-
search analyst, director, officer, employee, agent or adviser of any member of BMA Capital Management Limited gives or makes any representation, warranty or under-
taking, whether express or implied, and accepts no responsibility or liability as to the reliability, accuracy or completeness of the information set out in this research 
report. Any responsibility or liability for any information contained herein is expressly disclaimed. All information contained herein is subject to change at any time 
without notice. No member of BMA Capital Management Limited has an obligation to update, modify or amend this research report or to otherwise notify a reader 
thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate, or if 
research on the subject company is withdrawn. Furthermore, past performance is not indicative of future results.  

The investments and strategies discussed herein may not be suitable for all investors or any particular class of investor. Investors should make their own investment 
decisions using their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives when investing. 
Investors should consult their independent advisors if they have any doubts as to the applicability to their business or investment objectives of the information and the 
strategies discussed herein. This research report is being furnished to certain persons as permitted by applicable law, and accordingly may not be reproduced or circu-
lated to any other person without the prior written consent of a member of BMA Capital Management Limited. This research report may not be relied upon by any 
retail customers or person to whom this research report may not be provided by law. Unauthorized use or disclosure of this research report is strictly prohibited. Mem-
bers of BMA Capital Management and/or their respective principals, directors, officers and employees may own, have positions or effect transactions in the securities or 
financial instruments referred herein or in the investments of any issuers discussed herein, may engage in securities transactions in a manner inconsistent with the 
research contained in this research report and with respect to securities or financial instruments covered by this research report, may sell to or buy from customers on 
a principal basis and may serve or act as director, placement agent, advisor or lender, or make a market in, or may have been a manager or a co-manager of the most 
recent public offering in respect of any investments or issuers of such securities or financial instruments referenced in this research report or may perform any other 
investment banking or other services for, or solicit investment banking or other business from any company mentioned in this research report. Investing in Pakistan 
involves a high degree of risk and many persons, physical and legal, may be restricted from dealing in the securities market of Pakistan. Investors should perform their 
own due diligence before investing. No part of the compensation of the authors of this research report was, is or will be directly or indirectly related to the specific 
recommendations or views contained in the research report. By accepting this research report, you agree to be bound by the foregoing limitations. 

BMA Capital Management Limited and / or any of its affiliates, which operate outside Pakistan, do and seek to do business with the company(s) covered in this research 
document. Investors should consider this research report as only a single factor in making their investment decision. BMA Research Policy prohibits research personnel 
from disclosing a recommendation, investment rating, or investment thesis for review by an issuer/company prior to the publication of a research report containing 
such rating, recommendation or investment thesis.  

 

Stock Rating  

Investors should carefully read the definitions of all rating used within every research reports. In addition, research reports carry an analyst’s independent view and 
investors should ensure careful reading of the entire research reports and not infer its contents from the rating ascribed by the analyst. Ratings should not be used or 
relied upon as investment advice. An investor’s decision to buy, hold or sell a stock should depend on said individual’s circumstances and other considerations. BMA 
Capital Limited uses a three tier rating system: i) Buy, ii) Neutral and iii) Underperform (new rating system effective Jan 1’18) with our rating being based on total stock 
returns versus BMA’s index target return for the year. A table presenting BMA’s rating definitions is given below: 

 

 

 

Old rating system 

 

 

 

Valuation Methodology 

To arrive at our period end target prices, BMA Capital uses different valuation methodologies including 

 Discounted cash flow (DCF, DDM) 

 Relative Valuation (P/E, P/B, P/S etc.) 

 Equity & Asset return based methodologies (EVA, Residual Income etc.) 

 

Buy >15% expected total return 

Hold 10%-15% expected total return 

Underperform <10% expected total return 

*Total stock return = capital gain + dividend yield 

Overweight Total sector return > expected market return 

Marketweight Expected market return 

Underweight Total stock return < expected market return  
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