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Market review for the week 

The KSE 100 index is on a steady path to break past the daunting 50K points threshold, 
standing at the highest level since May’17. Investor sentiment on surprising economic 
survey report, growth focused FY22 Budget and relaxed lockdown recommendations 
led the market to rally and close at 48,305 ppts (↑ 93 WoW). The index hit high and 
low of 48,305 points and 47,778 points during the week respectively. Moreover, the 
average trading volume decreased by 3.8% WoW to settle at 1,079Mn shares, while 
the traded value declined by 15.2% WoW to average at USD 162Mn.  

Declining positivity rate, NCOC meeting and FATF upgrade supported the market sen-
timent: Active corona cases were recorded below 50,000 for the first time in the last 
two months. As a result, in the recent NCOC meeting held this week, the government 
has allowed to lift lockdown restriction from 15th June onwards but at the same time 
focused on increased vaccination drives. The declining Covid infection positivity rate of 
3.1% further eased investors’ concerns about the equity market. Moreover, in the re-
cent Financial Action Task Force (FATF) mutual evaluation meeting, Pakistan has been 
marked largely complaint on 31 out of the total 40 recommendations, which is a major 
improvement and should bode well not just for the local but foreign investors as well.     

Annual budget expectation and strong economic survey data kept investors engaged: 
Expectation regarding changes in the upcoming budget are largely expected to support 
business activity and boost economic output in the next financial year. In addition to 
this, the economic survey report released during the week, highlighted Pakistan’s im-
pressive growth recovery from -0.47% to 3.94% in 9MFY21. Sector wise growth in ser-
vices, industries and agriculture were reported at 4.4%, 3.6% and 2.8% respectively. 
These growth figures are commendable when compared to developed economies which 
fared much worse during the pandemic. 

Data releases through the week which kept the market flowing included: 1) Weekly 
SBP reserves, which rose by 1.8% WoW to USD 16.4Bn; 2) Headline inflation for the first 
10 months of FY21, which clocked in at 8.6% compared to 11.2% in the SPLY; 3) Remit-
tances for the month of May, which increased by 33.5% YoY to USD 2.5Bn pulling total 
inflow in 11MFY21 to USD 26.7Bn (up 29% YoY); 4) Roshan Digital Accounts inflows till 
May’21, which increased by USD 250Mn to USD 1.25Bn; 5) Cement despatches for the  
month of May, which rose 41% YoY to 3.95Mn tons; and 6) Trade deficit for 11MFY21, 
which widened by 30.6% YoY to USD 27.5Bn. PIB auction was also held during the week, 
with total participation of PKR 376Bn against target of PKR 120Bn. The government ac-
cepted a total of PKR 161Bn, with PKR 153.8Bn, PKR 7.0Bn and PKR 0.1Bn accepted for 
the 3, 5, and 10 years PIBs, respectively. 

Outlook: The budget announcement today should create further momentum in the lo-
cal bourse, with incentives and duties focused on boosting exports and supporting local 
businesses. The budget may provide enough catalyst to push the KSE-100 index above 
the 50K mark, in our view. Furthermore, government’s announcement to ease Covid 
lockdown from 15th Jun onwards will enhance the country’s output.  We recommend 
investors to view any dip as an opportunity to accumulate scrips in the Fertilizers, Autos, 
Steel and Cement sector.  

BMA Research (REP—005) 

E-mail: research@bmacapital.com 

Table 1: PSX weekly snapshot  

Index 11-June 4-June WoW WoW 

 Pts Pts Pts % 

KSE-100 48,305 48,212 93 0.2% 

KSE-All sh. 32,716 32,589 127 0.4% 

KSE-30 19,479 19,655 -176 -0.9% 

KMI-30 78,799 79,246 -447 -0.6% 

KMI-All Sh. 23,671 23,671 0 0.0% 

Oil & Gas 12,542 12,936 -394 -3.0% 

Banking 13,020 12,946 75 0.6% 
Source: PSX 

Table 2: PSX weekly trading activity  

Index 11-June 4-June WoW 

KSE-100  

Avg. Vol. (Mn) 310  360  -13.6% 

Avg. Val. (PKR Mn) 13,503  19,570  -31.0% 

Value (USD Mn) 87  127  -31.4% 

M.Cap (PKR Bn) 6,508  6,540  -0.5% 

M.Cap (USD Bn) 42  42  -0.9% 

KSE-All sh.  

Avg. Vol. (Mn) 1,079  1,122  -3.8% 

Avg. Val. (PKR Mn) 25,202  29,710  -15.2% 

Value (USD Mn) 162  192  -15.6% 

M.Cap (PKR Bn) 8,358  8,357  0.0% 

M.Cap (USD Bn) 54  54  -0.4% 

Source: PSX 

Table 3: PSX other activity  

Desc. 11-June 4-June WoW 

Futures Activity    

Avg. Vol (Mn) 131 148 -11.3% 

Avg. Val (PKR Mn) 7,648 8,676 -11.9% 

NDM Transactions       

Volume (Mn) 94 67 41.3% 

Value (PKR Mn)      6,348       7,264  63.5% 

Value (USD Mn) 41 25 63.5% 
Source: PSX 

Chart 1: KSE-All share sector-wise performance during the week 

 

Source: PSX, BMA Research 
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Key market charts for the week 
Chart 2: KSE-100 weekly trend (closing index)  Chart 3: KSE-All sh. market participation 

   

Source: PSX, BMA Research  Source: PSX, BMA Research 

Chart 4: FIPI Sector-wise flows (USD Mn)  Chart 5: LIPI net flows (USD Mn) 

   

Source: PSX, BMA Research  Source: PSX, BMA Research 

Chart 6: Net FIPI position (USD Mn)  Table 4: KSE-100 top 5 gainers & losers 

   

Source: PSX, BMA Research  Source: PSX, BMA Research 

Gainers  

PTC 16.7% 

UNITY 7.8% 

PSX 6.7% 

CEPB 6.3% 

INDU 6.3% 

Losers  

INIL -6.6% 

AGP -4.2% 

PSO -4.2% 

PPL -4.0% 

HCAR -3.8% 
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Key market news for the week 

FATF APG clears Pakistan on 22 more points  

In its mutual evaluation, the Financial Action Task Force's (FATF) Asia/Pacific Group (APG) has accepted Pakistan’s stance on almost all 

contested issues, underscoring that the country has finally been able to plug many deficiencies…read more 

Govt pays Rs89bn to 20 IPPs as first installment  

The government on Friday completed Rs89.2 billion transactions as the first instalment of payments to 20 independent power pro-

ducers (IPPSs) …read more 

RDA inflows increase to $1.25bn  

Pakistan has received $1.25 billion in Roshan Digital Accounts (RDA) since its beginning in September 2020 while the inflow has been 

increasing faster than the initial first quarter…read more 

Coronavirus positivity ratio drops to 3.02pc  

The national coronavirus positivity ratio has dropped to 3.02 percent in Pakistan as the country conducted 49,285 tests of which 

1,490 returned positive, the National Command and Operation Centre (NCOC) said…read more 

Trade deficit widens by 30.56pc in July-May  

Pakistan’s trade deficit widened by 30.56 percent to $27.488 billion in July-May 2020-21 compared to $21.054 billion in July-May 

2019-20, says the Pakistan Bureau of Statistics (PBS)…read more 

National development budget 36.4% higher for FY2021-22, says Asad Umar  

Federal Minister for Planning, Development, and Special Initiatives Asad Umar on Tuesday said that the government has decided to 

increase the national development budget by 36.4%  in the upcoming budget…read more 

Private sector borrowing jumps by 70pc in 11MFY21  

Borrowing from banks jumped by 70 per cent in the first 11 months of the current fiscal year, reflecting higher participation by the 

private sector to accelerate economic growth rate…read more 

OGDCL makes 5 oil, gas discoveries  

Oil and Gas Development Company (OGDCL) has made five discoveries during the first three quarters of the current fiscal year, with 

per day estimated production of around 18 Million Cubic Feet (MMCF) of gas and 849 barrels of oil…read more 

Covid restrictions to ease post June 15  

The National Command and Operations Centre (NCOC) decided on Wednesday to slightly relax restrictions, put in place to curb the 

spread of Covid-19 during the third wave of the virus in the country, from June 15 onwards…read more 

Saudi Arabia loans Rs37bln for Mohmand hydropower project  

Saudi Arabia has approved 901 million Saudi Riyal (Rs37.4 billion) loan for construction of 800 megawatts Mohmand hydropower pro-

ject in Pakistan, a foreign envoy said on Wednesday…read more 

Economic Survey: PSX shows remarkable performance  

Pakistan stock market’s performance has been remarkable this year and during July 2020 to April 2021 period, the KSE-100 Index in-

creased by 9,372.94 points from 34,889.41 points to 44262.35 points…read more 

Pakistan beats growth target as industries, services guide V-shaped recovery  

Finance Minister Shaukat Tarin unveiled the Pakistan Economic Survey 2020-21 at a press conference in Islamabad on Thursday, re-

vealing that the industrial and services sectors had helped the economy rebound and post GDP growth of 3.94 per cent…read more 

JP Morgan asks investors to reap benefit of Pakistan’s improved economy’  

JP Morgan — the leading financial company — has asked investors to invest in Pakistan to reap benefits of its improved economic 

situation, Minister of State for Information and Broadcasting Farrukh Habib said…read more 

Russia gives go-ahead to rice import from Pakistan 

Russia has lifted a ban on import of rice from Pakistan. Based on the guidelines, Russia has allowed import of rice from four Pakistani 

enterprises from Friday (today)…read more 

http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/TFcdCxwxXCr0dY2Pw892ISEA/pQFGt21NO3wO1lhLJiaPrQ
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/sPp892YUugZYjhYphVcrVWxg/pQFGt21NO3wO1lhLJiaPrQ
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/Umn9VRUjJ4HLob1Hxp3k9Q/pQFGt21NO3wO1lhLJiaPrQ
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/vOf3L78lqbg763HwAojgtf1Q/On673tUukodm8d763jyeZFtQ
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/BNfTWVuF73kwa5CCy763pSXA/CuqK7xYAuuVMiqegy57PKg
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/5WaXCkEJeJqfRJVRzY4s892w/CuqK7xYAuuVMiqegy57PKg
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/56XTyPvGJNeVKNBcIAMaRA/CuqK7xYAuuVMiqegy57PKg
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/Duy892iMvxssQeLvuc9DlemQ/CuqK7xYAuuVMiqegy57PKg
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/YKp76307HY4XGsfox7HJQtag/jvzRF96zcDXpaIGauAgKnQ
http://emails.bmacapital.com/l/espPmHliKpyMQXfSxPUJqw/iZEgNeaDkJJikdxxTnFvRw/jvzRF96zcDXpaIGauAgKnQ
http://emails.bmacapital.com/l/Dlmmr3cIJdQ0IPtvrQFLYQ/tlg4JIydDy892Cj0D9iWdhYQ/kChIZjleptNTVvBQ6XpJaA
http://emails.bmacapital.com/l/Dlmmr3cIJdQ0IPtvrQFLYQ/Fuu85zRFv37hENlFwGZojQ/kChIZjleptNTVvBQ6XpJaA
http://emails.bmacapital.com/l/Dlmmr3cIJdQ0IPtvrQFLYQ/feXpKNTtaug70ZnOODMdPg/kChIZjleptNTVvBQ6XpJaA
http://emails.bmacapital.com/l/Dlmmr3cIJdQ0IPtvrQFLYQ/MVaQfawNfi8FXH7ZKpijJQ/kChIZjleptNTVvBQ6XpJaA
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Our research notes this week 

FATIMA - 1QCY21  Analyst Briefing Key Takeaways - Higher fertilizer offtake supported earnings growth in 1Q  

Fatima Fertilizer (FATIMA) held its analyst briefing session today to discuss company’s financial performance and future business out-

look. To recall, the company posted earnings of PKR 13.3Bn (EPS: PKR 6.3) in CY20, up 10% YoY.  On the other hand,  profitability dur-

ing 1QCY21 clocked-in at PKR 3.8Bn (EPS: PKR 1.8), up 53/1% YoY/QoQ...read more 

 

 

 

https://bmacapital.com/enewsletter/mail/flashnote/BMA_Flashnote_FATIMA_100621.pdf
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BMA Universe 
 O/S Share M. Cap M. Cap Weight TP Upside ETR % Stance EPS (PKR) DPS (PKR) P/E (x) D/Y (%) P/B (%) ROE (%) 

 Price Mn. PKR Mn USD Mn % Dec’21 % 2021  2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E 

Commercial Banks                                   

MCB 165 1,185 195,487 1,278 4.1% 195 18.2% 30.3% Buy 23.0 25.1 20.0 20.0 7.2 6.6 12.1% 12.1% 1.1 1.0 15.5% 16.1% 

HBL 135 1,467 198,171 1,295 5.2% 160 18.4% 24.4% Buy 19.6 22.9 8.0 8.0 6.9 5.9 5.9% 5.9% 0.8 0.8 12.4% 13.4% 

UBL 131 1,224 160,893 1,052 3.3% 150 14.1% 23.3% Buy 18.3 21.6 12.0 12.0 7.2 6.1 9.1% 9.1% 0.9 0.8 12.3% 14.3% 

MEBL 113 1,415 159,750 1,044 1.9% 120 6.3% 12.5% Hold 14.7 18.4 7.0 9.0 7.7 6.1 6.2% 8.0% 2.0 1.7 27.6% 29.5% 

ABL 71 1,145 81,300 531 0.8% 108 51.8% 64.5% Buy 14.9 18.0 9.0 11.5 4.8 3.9 12.7% 16.2% 0.6 0.6 12.7% 14.9% 

NBP 37 2,128 79,207 518 1.2% 50 34.3% 34.3% Buy 13.0 15.0 0.0 0.0 2.9 2.5 0.0% 0.0% 0.3 0.2 9.6% 10.1% 

BAHL 73 1,111 81,023 530 2.8% 112 53.2% 58.7% Buy 14.1 16.4 4.0 6.5 5.2 4.5 5.5% 8.9% 0.9 0.8 18.4% 18.5% 

BAFL 32 1,777 57,669 377 1.3% 40 23.3% 35.6% Buy 5.9 6.8 4.0 4.5 5.5 4.8 12.3% 13.9% 0.6 0.6 11.5% 12.8% 

HMB 42 1,048 43,653 285 1.0% 45 8.0% 14.8% Hold 6.9 7.2 2.8 2.8 6.0 5.8 6.8% 6.8% 0.7 0.7 12.5% 12.1% 

BOP 8 2,644 21,652 142 0.6% 12 46.5% 55.6% Buy 2.9 2.9 0.7 0.7 2.8 2.8 9.1% 9.1% 0.4 0.4 15.7% 14.0% 

BIPL 11 1,109 12,218 80 0.0% 15 31.6% 31.6% Buy 2.0 2.3 0.0 0.0 5.6 4.9 0.0% 0.0% 0.6 0.5 10.6% 11.5% 

Oil & Gas Exploration                                 

OGDC 93 4,301 398,781 2,606 3.6% 162 74.7% 83.3% Buy 20.1 19.7 8.0 8.0 4.6 4.7 8.6% 8.6% 0.5 0.5 12.0% 10.9% 

PPL 90 2,721 245,077 1,602 3.2% 131 45.4% 49.1% Buy 19.0 19.0 3.3 3.5 4.7 4.7 3.6% 3.9% 0.6 0.6 14.2% 12.7% 

MARI 1,550 133 206,777 1,351 1.9% 1,857 19.8% 20.2% Buy 213.3 216.2 6.0 6.0 7.3 7.2 0.4% 0.4% 1.7 1.4 26.6% 21.4% 

POL 380 284 107,846 705 2.8% 499 31.3% 43.2% Buy 52.3 52.0 45.0 40.0 7.3 7.3 11.8% 10.5% 3.2 2.9 40.1% 41.6% 

Fertilizer                                   

ENGRO 306 576 176,184 1,152 5.2% 393 28.5% 39.3% Buy 47.8 50.0 33.0 34.5 6.4 6.1 10.8% 11.3% 0.7 0.6 11.6% 10.7% 

FFC 107 1,272 135,900 888 4.1% 131 22.9% 33.9% Buy 15.6 14.8 11.8 11.0 6.9 7.2 11.0% 10.3% 2.9 2.7 44.3% 38.6% 

EFERT 72 1,335 96,181 629 2.0% 75 4.7% 22.7% Buy 13.5 10.6 13.0 10.3 5.3 6.8 18.0% 14.2% 2.0 1.9 37.8% 28.1% 

FATIMA 29 2,100 61,236 400 0.5% 40 37.2% 43.2% Buy 5.1 5.3 1.8 1.8 5.7 5.5 6.0% 6.0% 0.7 0.6 11.9% 11.5% 

FFBL 28 1,291 36,006 235 0.4% 32 14.7% 18.3% Buy 4.8 2.1 1.0 1.0 5.8 13.1 3.6% 3.6% 1.9 1.8 38.2% 14.1% 

Cement                                       

LUCK 912 323 294,784 1,927 4.7% 1,200 31.6% 33.2% Buy 52.9 89.3 14.0 17.0 17.2 10.2 1.5% 1.9% 2.7 2.5 16.3% 25.0% 

DGKC 126 438 55,241 361 1.3% 165 30.9% 32.0% Buy 5.9 14.3 1.5 4.3 21.3 8.8 1.2% 3.4% 0.8 0.7 3.7% 8.3% 

MLCF 47 1,098 51,435 336 1.1% 86 82.8% 84.9% Buy 2.8 5.6 1.0 2.2 16.5 8.4 2.1% 4.8% 1.6 1.4 9.7% 17.6% 

KOHC 210 201 42,243 276 0.7% 235 11.7% 13.6% Hold 13.2 21.5 3.8 6.9 15.9 9.8 1.8% 3.3% 1.9 1.7 13.1% 18.4% 

FCCL 24 1,380 33,157 217 0.9% 36 49.4% 55.6% Buy 2.6 3.7 1.5 2.3 9.2 6.5 6.2% 9.4% 1.4 1.3 16.7% 21.0% 

CHCC 187 194 36,280 237 0.8% 180 -3.6% -2.3% Sell 6.2 13.9 2.5 5.5 30.3 13.4 1.3% 2.9% 3.4 2.9 11.5% 23.3% 

PIOC 132 227 30,014 196 0.6% 125 -5.4% -4.8% Sell 2.1 9.7 0.8 4.0 62.8 13.6 0.6% 3.0% 2.6 2.4 4.4% 18.3% 

ACPL 177 137 24,347 159 0.0% 175 -1.2% 1.0% Hold 13.8 17.0 4.0 5.3 12.8 10.4 2.3% 3.0% 1.3 1.2 10.8% 12.1% 

Food & Personal Care Products                           

FCEPL 86 767 65,689 429 0.3% 73 -14.8% -14.8% Sell 1.5 2.0 0.0 0.0 58.3 43.1 0.0% 0.0% 7.2 6.7 12.8% 16.1% 

NATF 223 186 41,660 272 0.6% 283 26.7% 28.9% Buy 10.6 12.9 5.0 6.0 21.1 17.3 2.2% 2.7% 5.7 4.9 29.6% 30.4% 

Chemicals                                       

EPCL 48 909 43,365 283 0.8% 67 40.4% 45.8% Buy 12.8 9.3 2.6 1.9 3.7 5.1 5.4% 3.9% 1.2 1.0 37.1% 21.0% 

LOTCHEM 16 1,514 24,878 163 0.3% 19 13.9% 23.0% Buy 2.9 2.2 1.5 1.3 5.7 7.5 9.1% 7.6% 1.3 1.2 23.1% 16.3% 

DOL 29 175 5,016 33 0.0% 36 26.3% 29.8% Buy 1.5 2.5 1.0 1.0 19.2 11.6 3.5% 3.5% 2.5 2.2 13.3% 20.4% 

SPL 28 55 1,551 10 0.0% 31 11.0% 11.0% Hold 2.6 3.2 0.0 0.0 10.8 8.7 0.0% 0.0% 0.7 0.7 6.8% 7.9% 

Automobile Assemblers                                 

INDU 1,318 79 103,574 677 0.9% 1,587 20.4% 26.0% Buy 145.4 191.1 73.0 124.2 9.1 6.9 5.5% 9.4% 2.2 2.1 26.1% 31.2% 

MTL 1,123 56 62,980 412 1.3% 1,183 5.3% 11.2% Hold 91.9 102.9 66.1 90.0 12.2 10.9 5.9% 8.0% 10.3 8.8 101.% 87.0% 

HCAR 377 143 53,881 352 0.5% 388 2.8% 3.1% Hold 13.4 31.8 1.0 4.0 28.1 11.9 0.3% 1.1% 2.9 2.5 11.0% 22.6% 

PSMC 333 82 27,363 179 0.3% 350 5.3% 9.6% Hold 48.0 61.3 14.5 18.5 6.9 5.4 4.4% 5.6% 1.0 0.9 15.0% 16.7% 

Pharmaceuticals                                   

HINOON 614 35 21,251 139 0.4% 850 38.4% 41.8% Buy 40.7 44.8 20.7 20.7 15.1 13.7 3.4% 3.4% 4.5 3.8 32.3% 30.3% 

Textiles                                           

NML 101 352 35,542 232 0.8% 130 28.6% 32.3% Buy 12.6 17.8 3.8 5.3 8.0 5.7 3.7% 5.3% 0.5 0.5 6.1% 8.2% 

Power Generation & Distribution                               

HUBC 78 1,297 101,774 665 4.0% 110 40.2% 48.2% Buy 23.3 22.9 6.3 7.5 3.4 3.4 8.0% 9.6% 1.0 0.8 31.8% 25.6% 

NPL 20 354 7,160 47 0.0% 42 107.7% 132.4% Buy 7.9 6.9 5.0 6.0 2.6 2.9 24.7% 29.7% 0.3 0.3 11.6% 9.8% 

PKGP 29 372 10,965 72 0.0% 35 18.8% 23.9% Buy 11.5 11.8 1.5 1.5 2.6 2.5 5.1% 5.1% 0.5 0.4 20.7% 17.8% 

NCPL 16 367 5,933 39 0.0% 28 73.4% 99.7% Buy 5.9 4.7 4.2 5.5 2.7 3.4 26.3% 34.1% 0.3 0.3 11.3% 8.9% 

LPL 19 380 7,103 46 0.0% 31 65.8% 71.1% Buy 8.9 9.4 1.0 1.2 2.1 2.0 5.3% 6.7% 0.4 0.3 21.0% 18.5% 

Oil & Gas Marketing                               

PSO 233 469 109,288 714 2.4% 282 20.9% 24.9% Buy 30.7 32.1 9.2 10.0 7.6 7.2 4.0% 4.3% 0.9 0.8 12.2% 11.7% 

APL 329 100 32,707 214 0.5% 374 13.8% 17.1% Buy 42.2 44.7 10.8 18.0 7.8 7.4 3.3% 5.5% 1.5 1.3 21.0% 19.4% 

Technology & Communication                                 

SYS 506 137 69,381 453 1.6% 611 20.7% 21.6% Buy 22.5 30.5 4.5 6.1 22.5 16.6 0.9% 1.2% 6.6 5.0 33.5% 34.5% 

Engineering                                     

ISL 91 435 39,798 260 0.7% 116 26.8% 33.1% Buy 13.3 8.8 5.8 3.8 6.9 10.4 6.3% 4.1% 2.5 2.2 42.2% 22.7% 

MUGHAL 115 292 33,660 220 0.0% 125 8.4% 11.6% Hold 10.9 12.5 3.8 4.3 10.6 9.3 3.3% 3.7% 2.3 2.0 28.4% 23.3% 

ASTL 46 297 13,639 89 0.0% 48 4.5% 5.8% Hold 3.0 5.7 0.6 1.7 15.4 8.0 1.3% 3.7% 1.2 1.0 7.7% 13.7% 

ASL 26 766 20,126 132 0.0% 23 -12.5% -11.6% Sell 1.8 2.4 0.2 0.5 14.9 10.8 0.9% 1.9% 2.1 1.8 15.4% 18.3% 

                                    Transport 

PIBTL 11 1,786 19,736 129 0.6% 15 31.2% 31.2% Buy 0.8 0.9 0.0 0.0 13.0 12.2 0.0% 0.0% 1.3 1.2 10.3% 9.9% 



Disclaimer 

This research report is for information purposes only and does not constitute nor is it intended as an offer or solicitation for the purchase or sale of securities or other 
financial instruments. Neither the information contained in this research report nor any future information made available with the subject matter contained herein will 
form the basis of any contract. Information and opinions contained herein have been compiled or arrived at by BMA Capital Management Limited from publicly availa-
ble information and sources that BMA Capital Management Limited believed to be reliable. Whilst every care has been taken in preparing this research report, no re-
search analyst, director, officer, employee, agent or adviser of any member of BMA Capital Management Limited gives or makes any representation, warranty or under-
taking, whether express or implied, and accepts no responsibility or liability as to the reliability, accuracy or completeness of the information set out in this research 
report. Any responsibility or liability for any information contained herein is expressly disclaimed. All information contained herein is subject to change at any time 
without notice. No member of BMA Capital Management Limited has an obligation to update, modify or amend this research report or to otherwise notify a reader 
thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate, or if 
research on the subject company is withdrawn. Furthermore, past performance is not indicative of future results.  

The investments and strategies discussed herein may not be suitable for all investors or any particular class of investor. Investors should make their own investment 
decisions using their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives when investing. 
Investors should consult their independent advisors if they have any doubts as to the applicability to their business or investment objectives of the information and the 
strategies discussed herein. This research report is being furnished to certain persons as permitted by applicable law, and accordingly may not be reproduced or circu-
lated to any other person without the prior written consent of a member of BMA Capital Management Limited. This research report may not be relied upon by any 
retail customers or person to whom this research report may not be provided by law. Unauthorized use or disclosure of this research report is strictly prohibited. Mem-
bers of BMA Capital Management and/or their respective principals, directors, officers and employees may own, have positions or effect transactions in the securities or 
financial instruments referred herein or in the investments of any issuers discussed herein, may engage in securities transactions in a manner inconsistent with the 
research contained in this research report and with respect to securities or financial instruments covered by this research report, may sell to or buy from customers on 
a principal basis and may serve or act as director, placement agent, advisor or lender, or make a market in, or may have been a manager or a co-manager of the most 
recent public offering in respect of any investments or issuers of such securities or financial instruments referenced in this research report or may perform any other 
investment banking or other services for, or solicit investment banking or other business from any company mentioned in this research report. Investing in Pakistan 
involves a high degree of risk and many persons, physical and legal, may be restricted from dealing in the securities market of Pakistan. Investors should perform their 
own due diligence before investing. No part of the compensation of the authors of this research report was, is or will be directly or indirectly related to the specific 
recommendations or views contained in the research report. By accepting this research report, you agree to be bound by the foregoing limitations. 

BMA Capital Management Limited and / or any of its affiliates, which operate outside Pakistan, do and seek to do business with the company(s) covered in this research 
document. Investors should consider this research report as only a single factor in making their investment decision. BMA Research Policy prohibits research personnel 
from disclosing a recommendation, investment rating, or investment thesis for review by an issuer/company prior to the publication of a research report containing 
such rating, recommendation or investment thesis.  

 

Stock Rating  

Investors should carefully read the definitions of all rating used within every research reports. In addition, research reports carry an analyst’s independent view and 
investors should ensure careful reading of the entire research reports and not infer its contents from the rating ascribed by the analyst. Ratings should not be used or 
relied upon as investment advice. An investor’s decision to buy, hold or sell a stock should depend on said individual’s circumstances and other considerations. BMA 
Capital Limited uses a three tier rating system: i) Buy, ii) Neutral and iii) Underperform (new rating system effective Jan 1’18) with our rating being based on total stock 
returns versus BMA’s index target return for the year. A table presenting BMA’s rating definitions is given below: 

 

 

 

Old rating system 

 

 

 

Valuation Methodology 

To arrive at our period end target prices, BMA Capital uses different valuation methodologies including 

 Discounted cash flow (DCF, DDM) 

 Relative Valuation (P/E, P/B, P/S etc.) 

 Equity & Asset return based methodologies (EVA, Residual Income etc.) 

 

Buy >15% expected total return 

Hold 10%-15% expected total return 

Underperform <10% expected total return 

*Total stock return = capital gain + dividend yield 

Overweight Total sector return > expected market return 

Marketweight Expected market return 

Underweight Total stock return < expected market return  
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